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MR. JACORS: Let the record reflect that 

Mr. — 

MR. TSERPES: I would like everything that 
we spoke before to be taken down. 

'S. JACOBS: It will. Let the record 
reflect that Mr. Tserpes is appearing here today 
individually and as president of Research Automation 
Corporation — 

THE INTERPRETER: What is the name of the 

i 

company, please? 

MR. JACOBS: Research Automation Corporation.! 
THE INTERPRETER: Mr. Tserpes says that he 

j 

wa:.ts whatever we *■ <*d about before about the 

stipulation to be written down. 

MR. JACOBS: Fine. Mr. Tserpes, I will 
speak to you through an interpreter. Mrs. Deliyanidis 
is here serving as an interpreter this morning. 

I 

MR. TSERPES: You have put some ouestions 
to me before. And these questions are referred to the 
business for which I am here, and I want everything 
to be put down from the beginning. 

MR. JACOBS: We will start at the very 
beginning. However, since I will be speaking to 
Mr. Tserpes through the interpreter, I ask that 
Mr. Tserpes respond to my questions through the 
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interpreter. 

MR. TSERPES: You have put some questions 
and I want everything — 

MR. JACOBS: Yes. And now we will put 
that on the record. The first question I posed 

is as follows: 

Do you stipulate to the fact that the 
transcript of the deposition can be siqned and 
sworn to before any Notary Public or Commissioner 
of Deeds? 

MR. TSERPES: I would like a transcript. 

I would like to have the transcript to have the 
text of the transcript. Because perhaps the text 
will be different from what you are talking. 

MR.JACOBS: I posed a question to Mr. 

Tserpes. I would like an answer to that question 
before I respond to his statement. 

MR. TSERPES: I have answered to this 
question. I want the text in my hands to read it. 
And afterwards, if it's what I mean, I am going 
to siqn it, because the last time when something 
has happened, because the last time when you typed, 
it was not clear. 

MR. JACOBS: Mr. Tserpes, if you would 
like a copy of the transcript which the reporter 
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is taking down here today, you may order a copy. 

1 

i 

j 


•) 

MR., TSERPES: I have a question. How T 


3 

have to sign it? I have to have a text. What I 

• 

4 

said so that I could sign it. If you can give me 



a paper I am croing to read it, and if it’s what 

) 

8 

I mean I am going to sign it. 


< 

I have previous experience of mistake you 


8 

made. 


9 

MR. JACOBS: I will be qlad to allow you 

ii 

1 

l 

j 


10 

to look at my copy of the transcript of the deposition 

i 


11 

when I receive it. However, if you would like a 

1 

i 

. 


12 

copy of your own, you will have to order a copy of 

: 


13 

your own. 



14 

MR. TSFRPES: Which one I have to sign. 



15 

your deposition or mine? 



16 

MR. JACOBS: The one that will be signed 



17 

is the one that will be filed with the court. 



18 

MR. TSERPES: You did not answer to my 


• 

19 , 

| 

question. 



20 

1 

MR. JACOBS: Each copy will be exactly the 



i 

21 

1 

same. The reporter is taking down only one trans¬ 



22 

cript. 



23 

MR. TSERPES: You said something different. 



24 

You don't answer my quetfJo:.. I am going to answer 



25 

to your papers or to mine? 

_ 



\ ^ 






I am going to put my signature on what 
I have declare or on what you have declared? 

MR. JACOBS: Mr. Tserpes, what you will 
be asked to sign will bo a transcript of the de¬ 
position which the reporter is taking down here 
today. 

MR. TSERPES: After we are going to be 
f iished I am going to read it, and then T will 
sec if I will sign it. 

MR. JACOBS: Certainly. Mr. Tserpes, 
at this time we are not asking you to sign it. You 
will have an opportunity to read the transcript before 
you sign it. 

mh. TSERPES: You told me before that I 
have to sign your deposition. 

MR. JACOBS: I am sorry if Here was a 
misunderstanding, but let me ask the interpreter 
if — 

MR. TSERPES: You told me before that they 
will be the same, no? 

MR. JACOBS: That's correct. 

MR. TSERPES: If you want to keep it off 
the record? 

MR. JACOBS: I would like to keep everything 
or. the record. I noted that one of the witnesses 






] 

in i ’ o r om today is entering into a discussion 



with Mr. Tserpos and the interpreter. I ask that 

3 

the witnesses remain here only to witness, and 

» 4 

and that they certainly nay take in none of this 

% 

conversation that they do not aid in the answering 


or the interpret inn of any questions. 

4 

THE INTERPRETER.: Mr. Tserpes asked the 

H 

sane ouestion, he lias to put his signature on your 

y 

deposition or his deposition? 


id 

MR. JACOBS : If Mr. Tserpes has any 


u 

questions regarding depositions I would refer him 

12 

to the federal rules cf civil procedure. Title 5, 

! 

13 

1 

Rules 26 — 

14 

THE INTEREPRETER: I an not interested 


15 

1 

in the number of the title. I am interested in 


1« 

1 

| 

facts only, not in numbers. 


r 17 

MR. JACOBS: Mr. Tserpes will be asked to 

1 


1H 

sign the court, the copy of the deposition which 

11 


19 

will cro to the court, the official cony to be filed 


20 

with the court. At this point, however, we must 


- 21 

start in and I would like the record to reflect 


22 

that the parties have entered into no stipulations. 


23 

THE INTERPRETER: He is going to aign 


24 

the deposition made by him, this is what he does 


25 

not understand? 
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MR. JACOBS: It will ’ e the transcript 
of the examination which will be conducted here 
this morning, and v.\ic will continue. 

MR. TSERPES: I have to put a question. I 

# 

have giver a Totter to the Regional Administrator 
today, and he signed it that *c received ray letter. 

I don't want to be examined on the letter I gave. 

I don't want to be examined by Mr. Jacobs because 
previously Mr. ’s made many mistakes, lie 
wrote — has put down things ~ different things. 

And I have a list of mistakes — of the mistakes 
nade by you. 

And the mistakes made by Mr. Jacobs are 
facts. They are written on the paper. And on the 
transcription, and on the —- in the correspondence 
that we had in between us. 

MR. JACOBS: Mr. Tserpes — 

MR. TSERPKS: T don't want to be interrogated! 
by Mr. Jacobs. I don't tm' 4 - him. 

MR. JACOBS: Mr. Tserpes — 

MR. TSERPES: I don't have trust — 1 
don't trust him, because he made many mistakes 
against and I don’t trust him. And the facts 
are written in the papers that are in my possession. 

I don’t believe him, and I want — I don't want 


t 







to be interrogated by him. If I have the civil 


8 


right -- it' T am allowed by the lew T don't wart 

-i intersffcratod. I dr n't to be interrogated 

by Mr. TnoooH and I don't, trust him. 

MR. JACOBS: Mr. t t-err.os, .hr. Moran has 
spon the letter which you left here thi.; mornino. 

Mr. Nortman kss also seen it. However, I will 
be the attorney representing the Commission in 
this examination this mornir.cr. 

.Mil. TSKREES: I think I have the right 
not to be examined before we receive the answer 

< 

l 

from Mr. Moran. T want him to arrive — I want him 

i 

» 

to arrive — to finish his phase because I cannot 
translate the beginning, you know, — You made mistakes! 
in the translation. Many mistakes were made in our 
correspondence. And I '".ve the facts -- exchange 
of letters. 

i 

mp. JACOBS: Mr. Tserpes, it’s now eleven 
o'clock. Mr. Tserpes, it's now eleven o’clock. 

Thin deposition called for your appearance at 
9:30 this morning. At 9:30 this morning the 
reporter was here, and the interpreter was here, 
and I was here. 

**V TSERPES: T was here at 9:30. I 
delayed by you because you didn't want to give 
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9 



1 

1 

to Mr. Moran tne letter I gave it to you. 



) 

JA^OPS: Please pemit me to finish 



'i 

* 1r ’ ' I ’ 9 * j rpes. Please advi 8e Mr. Tserpes that anything 


» 

4 

h<i 3 *y n to in rnglish is r.ot being taken on the 


» 


record. He must: speak to you, you. 



6 

P - R » TSERPES: I *<*3 here at nine thirty 


7 

£ 

9 

lu 

11 

12 

five. i spoke to the receptionist at nine thirty 
five. I have the letter to give to f-tr. Moran. I 

vas delayed one hour to give the letter to Mr. 

doran. Mr. Jacobs has delayed the letter. 



It took r;e 20 minutes -- it took Mr 



! 

13 

Jacobs ?n minutes to count the letters. He didn't 



14 

vant to count the letters. Hr didn't want anv 

| 



15 

witnesses. lie didn't want the letter to be given 



16 

to Mr. Moran. The delay comer; from :;r. Jacobs. 



17 

I was kept for one hour and a half, one hour and 



18 

20 minutes. 



19 

MR. JACOBS; I wish to make a statement 


- 

20 

on the record now, and I wish — 

! 



21 

"*R. TSERPES; I was kert on hour ami 20 



22 

rd-utes in Mr. Moran's office. 



23 

MR. JACOBS; And T wish not. to be interrupted 



24 

hv Mr. Tserpes. Let the record reflect that Mr. 



25 

Tserpes came here this morning, and that he brought 

with him a letter, and he brought attachments to the 












1 r - *- cr » which r. Moran and Mr. Nortman have 

u ,n. Ix-t the record also reflect that I did 
hr i*-‘ T fchv> setter into Mr. Moran, that * J r. Moran 
signed for t '■<■ letter, and ior the attachments--, 
an.! that Mr. "'■"erpc.> does have a receipt. The 
reason for the delay, ir. tiiat «r. V«-:.'rr>en wished 
tc see t. '.nran without an appointment, that Mr. 
Moran war tied up, and refused to turn over the 
’otter and the attachments to cither Mr. Mortman 
or irvself, both of whop were available. 

Af Lhis tipv ' 1 v °uld like to start the takino 
of this deposition and lot the record reflect that 
the parties have entered into no stipulation. Let 
ne also state that the nresident, the Securities 
and Exchange Commission, has noticed this deposition 
upon oral examination, that we will be asking the 
questions, ansi that Mr. Tserpes will be asked to 
be responsive -- 

K r> • TPERPES : {Through the interpreter): 

I*e says he was *- y * i ■ ^ you —— 

MR. JACOP.S: Would yon please tell him 
that the president, the Securities and Exchange 
ommission -- please allow the translator to listen so 
n.c can tell you what I am saying. The president, 
the Securities and Exchange Comnission, has noticed 


V 




11 


this deposition, that we will be askino the questions, 

and t..at he v/ill be asked to be responsive tc 
tiicr*. 


•-'P.. TSERPES: T have to put a question 
to Mr. Jacobs, and I have the right to ask — 

r '‘ p * JACOBS t This morning we have noticed 
the deposition of Mr. Tserpes. We will be asking 
him tiie oruestions. If ho refuser, to go alone with 
this procedure, we v/ill have to — 

^.h. T.>ERPEEr I was delayed ,\i> hour and 
20 minutes by Mr. Jacobs. It's the truth or no? 
He's asking if it's your fault that he was delayed 
for an hour and a half. 

MR. JACOBS: Mr. Tserpes was — 


MR. TSERPES: 

I would like to know if i 

have the right to ask 

you, did you delayed me for 

an hour ai.d a half, yes or no? 

MR. JACOBS: 

Mo. 

MR. TSERPES: 

You'ro a Jior. 

MR. JACOBS: 

Mr. Tserpep, I resent that. 

MR. TSERPES: 

You 3uw me at *3:35 in the 

office. 


MR. JACOBS: 

Mr. Tserpes, if you refuse 


comply with the procedure set out in the federal 
rules of civil procedure then we will terminate this 


I 

\ 


I 


I 







examination before it even begins. 
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Mp. ’ .PEF: T don't want nistaV.es and lies 
tc be written down. It’s because oi you that I 
‘■as delayed. Yea or no? 

■ 1 . JACOBS* Me. And ?*r, Tserpeu at this 
P^i-^t t will ask the reporter to .swear you in. 

! P. 'Pf.rPPF.S: (low long did you — 

: P.'. JACOBS: rtr. Renortcr, could you 
kindly swrvsr in the witness? 

PP * TSERPI’S; For what 1 have to swear, 
for what I have to be sworn in? 

MR. JACOBS; To swear that the answers 
that you will give to the ouestions I will be asked — 
asked you this morning will be truthful. 

Ml'. TSERPrs: You told nr to be sworn in. 

For whnt I have to be sworn in? Few an I going to 
have a record that what 1 have declared is going to 
be right — written down because the last tine vou 
cheatod ne. And I have the proof. And I have 
the proof in writinq. 

MR. JACOBS; Mr. Taerrxjs, T will tell you 
for the last tine that I resent the things you 
are sayirq about me here this morning. Appropriate 
action may ’v? taken against you and the proof which — 
you will have is that Mrs. beliyanidis is serving 


25 






VI 

an your ir.t. i-preter here this morning. She's a 
court • •dnted interpreter. 

MR. TRERPES: You do't have to resent 
for what I am telling you. You're insulting me. 

MR. JACOBS: I again ask that the witness, 
that Mr. Tserpes be sworn in. Will you swear him 
in, please? 

MR. TSERPES: T don't trust what is going 
to be written down, that's why I don't want to be 
sworn in. 

MR. JACOB?: Mr. Rcpc. ter, will you kindly 
swear in the interpreter, please? 

MR. TSERPES: I didn't finish yet. 1 
don’t trust what is going to be written down by 
Mr. Jacobs because the 1 '.at time he wrote different 
things of what I said. 

MR. JACOBS: I will say one final thing. 

I am not writing down what Mr. Tserpes is saying 
here this morning. A reporter is writing down 
what he is saying. This is an approved court 
reporter. He is writing down -- it down, I am 
not writing it down. 

MR. TRERPES• Vhe other mistake were not 
connected, — were not corrected, the mistakes 
that were made previously, why they were not 





14 


i 

i 
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would you kindly 


MR. JAOjp.R : Mr. j • 

swear in the i ntnr*)r». tor? 

!Thereupon, 

SADIA OELIYANTDIS, 

no you sol firmly swear that you will faithfully and 
accurately perform the duties of an interpreter during 
this deposition in translating the questions and answers 
from Creek to English and from r.nalish to Creek, so help 
you Cod? 

' F INTERPRETER: I do. 

MP. JACOBS: Mr. Reporter, will you kindly 
•oar in Mr. Tserpes? 

MU. rSh.PrS: For what reason I have to 
be sworn? I don't have any faith in Mr. Jacobs 
because of my ■ experiences. And because 

of the facts that I have in nv hand, I don't have 
faith in him. If there will be somebody else 
who is doing -- going to interrogate me, it will 
be all right but not somebody who is in the same 
group with Vr. Jacobs. And then I will accept to 
be sworn in, it will a different person to 
interrogate me. 

MR. JACOBS: Mr. Tserpes, is it vour 






intention to refuse to be examined by me here 




TPKRPI:s : You r question is excluded. 


It's two sided. 


MP.JACOBS: Do you refuse to be examined 
by me here this morninq? 

MR. TSERPES: The question is -- 
MR . JACOBS: I direct him to answer the 
question now. Docs he refuse to be sworn in, and 
to submit to the examination this morninq? 

Nould you ask him aaain? 

fH. TSERPES: (Through the interpreter): 

I don't trust Mr. Jacobs' examination. Because of 
m y previous experience. 

MR. JACOBS: Kill he bo sworn In and answer 
Ty questions this morning? 

THE INTERPRETER: I have answered already 
that I don't trust him. 

MR. JACOBS: Mr. Reporter, for the final 
time I ask that Mr. Tserpes be sworn in? 

THE INTERPRETER: You have previously 
written down manv Ues , and j have fche proof 

my documents, and I don't have faith in this person. 

I wrote about this to the Regional Administrator 
today that I don't have faith in Mr. Jacobs because 
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of the mistakes he made. 

MR. JACOBS: Mr. Tserpes, do you believe 
that Mrs. Deliyanidis, our interpreter, will in¬ 
terpret truthfully this morning? 

MR. TSERPES: You don't answer to my 

question 

HP.. JACOBS: Mr. Tserpes, do you refuse 
to be examined here this morning? 

MR. TSERPES: I declare again that I 
don't trust you. 

MR. JACOBS: Mr. Tserpes, your statement 
has been noted on the record. 

MR. TSERPES: This is my answer. 

MR.JACOBS: Mr. Tserpes, will you be 
sworn at this time. Mr. Reporter, wou]1 you kindly 

MR. TSERPES: I already gave my answer 
before. I don't trust Mr. Jacobs because of the 
lies he already made. 

MR. JACOBS: In view of the fact that 
Mr. Tserpes has refused to be sworn in, and has re¬ 
fused to submit to his examination, we will adjourn 
this — we will adjourn this deposition at this 
time, and we will take appropriate action with 
the United States District Court. Thank you. 

MR. TSERPFS: But the last part is a 







! 


17 


8 i! 


10 

I 

ii 


12 


13 

il 

I 

14 |i 

II 

15 1 ! 
16 ! 

17 j 

18 | 

19 ! 

i 

11 

20 j 

ii 

21 il 

22 
23 


1 ie. 

MP. JACOBS: If Mr. Tserpes wishes to 
make one final statement I will give him that 
opportunity. 

MR. TSERPES: Ye9. Everything you said 
T wanted written — to be reminded on the record. 

The last time we have been here things were removed 
*rom the record. Whatever you didn't like was re¬ 
moved . I have the proof. 

MR. JACOBS: At thi6 point we are ad¬ 
journing this raoming. Please advise Mr. Tserpes 
that neither I nor any other member of the Securities 
and Exchange Commission will have any control 
over the transcript that has been taken here this 
morning, that it will remain in the hands of the 
reporter, and there will be no alterations made 
by the SEC. 

We will now go off the record. 


24 

















I 


18 

STATE OF NEW YORK ) 

SS. : 

COUNTY OF NEW YORK) 


I, CIARENCF BALLARD, a **tenotype reporter 
and Notary Public within the State of New York, 
do hereby certify: 

That KONSTANTINOS M. TSERPES, the witness, 

whose deposition is hereinbefore set forth,and 
that said deposition is a true and accurate 
copy of the testimony as taken by me. 

I further certify that I am not related tc 
any of the parties to this action by blood or 
marriage; nor am I in any way interested in the 
outcome of this matter. 

IN WITNESS WHEREOF, I have hereunto set my 
hand this_day of_1974. 


CLARENCE BALLARD 
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14 

Plaintiff, pursuant to Notice, held at the time and 


15 
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16 
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17 
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18 

WILLIAM D. MORAN, ESQ., 
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ALSO PRESENT: 


CONSTANT IN OS TSERPES 

333 West 39th Street 
New York, New York 


GEORGE KATIRTZOGLOU 

48-09 43rd Avenue 

Long Island City, New York 


JOAN IS K0U5MAS 

32-15 41st Street 
Astoria, New York 


MR. JACOBS: Let the record reflect 
that Mr. Martos is appearing here today 
pursuant to a Notice of Deposition upon 
Oral Examination. 

For your information, Mr. Martos, 
the rules pertaining to depositions are 
contained in Title 5 of the Federal Rules 
of Civil Procedure, Rules 26 through 37 
inclusive. 

This deposition is being taken 
pursuant to Rule 30 of the Federal Rules 
of Civil Procedure. 

Let the record also reflect that 


no stipulations have been entered into by 













4 

Mr. Tserpes has Indicated that he 
has a question. 

However, his question as well as 
Mr. Martos' questions and answers will 
liave to be through the Interpreter. 

MR. TSERPES: First I want to ask 
that every word that I am going to speak, 

I want it on the record. 

Everything on the record. 

MR. JACOBS: Everything which will 
take place this morning will be on the 
record. 

MR. TSERPES: Why I did not receive 
any copies of the Rules regarding our 
business here? 

Why, together with the papers, I 
did not receive any copy of the Rules re¬ 
garding my business? 

Under the law I should have re¬ 
ceived the Rules. 

MR. JACOBS: The Notice of Deposition 
of Mr. Martos states that his deposition 
upon oral examination would be pursuant to 
Rule 30 of the Federal Rules of Civil 






5 


Procedure. 

It is not the duty of the plaintiff 
to supply a party to the action with -- 
to supply a copy of the Federal Rules of 
Civil Procedure. 

Had Mr. Tserpes or Mr. Martos any 
questions regarding that Rule or any other 
Rule, they had ample opportunity to consult 
with an attorney if they wished or to obtain 
a copy of the Federal Rules to familiarize 
themselves with them. 

MR. TSERPES: This was not my 
question. 

It was your obligation to send it to 
me together with the papers. 

MR. JACOBS: There was no such obli¬ 
gation. 

MR. TSERPES: Under the law you are 
not obliged? 

MR. JACOBS: Under the Federal Rules, 
under the law we are not obliged. 

Ml. TSERPES: Usually it is some¬ 
thing that is done. 

MR. JACOBS: Usually it is not done 
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2 

and there is no law stating that It should 


3 

be done. 


4 

• 

MR. TSERPES: I wish that these 


5 

rules be given to me. 


6 

I would like a copy of all the rules 


► 

7 

that are relating to my business. I 


8 

would like the copy in my hand. 


9 

MR. JACOBS: fir. Tserpes may go to 


10 

a library, may consult with an attorney. 


11 

or may purchase a copy of the rules for 


12 

himself. 


13 

MR. TSERPES: I am asking for the 


14 

rule8 from the Securities and Exchange 


15 

Consnission. 


16 

MR. JACOBS: The Securities and 


17 

Exchange Commission will not supply Mr. 


18 

Tserpes or Mr. Martos with a copy of those 


19 

rules. 


20 

However, I would be willing to go 


21 

m 

off the record for a few moments if Mr. 


22 

Martos and Mr. Tserpes wish to consult with 


23 

my personal copy of the rules so that they 

> 


24 

may familiarize themselves with Rule 30. 


2ft 

MR. TSERPES: I am asking you for a 













7 

copy of tlie rules regarding my business. 

You are giving thorn to ne or no? 

MR. JACOBS: No. 

The procedure for this deposition 
will be as follows: 

Mr. Martos f I will first ask you to 
produce those documents called for in the 
Notice of Deposition served upon you and 
will then question you. 

At the conclusion of my examination 
of you Mr. Tserpes will he given an 
opportunity to question you as to the areas 
covered by me. 

I ask* this time that there be no 
interruptions by Mr. Tserpes until I have 
concluded the SEC's examination of Mr. Martoi. 
MR. TSERPES: You are tellix.g this 

to me? 

You are telling all this to me? 

MR. JACOBS: I am telling all this 

j 

to Mr. Martos and to Mr. Tserpes and for 
the record. 

MR. TSERPES: I liave to answer you 
if you are addressing this to me. 











1 

j 

t 

8 


2 ! 

! 

I never luterraptod, never. You 


3 ! 

don't want to put on the record whatever 


4 !| 

we are talking, and yesterday I saw the 


5 

Reporter taking off the record some things 


6 ! 

1 

with a pencil or his rubber. 


7 

MR. JACOBS: I would like to advise 


8 

Mr. Tserpes that the Reporter today is a 


9 

Court approved Stenographer and that I 


10 

resent any indications that she is de¬ 


11 

leting certain portions of the record or 


12 

that any other Reporter lias done so. 


13 

I would also like to state that 


14 

Mrs. Deliyanidis is a Court approved 


15 

Interpreter. 


16 

MR. TSERPES : (,oncoming what you are 


r 17 

saying, I would like to ask who is lying. 


18 

I saw the Reporter yesterday taking some¬ 


19 

thing off the record with his rubber. 


20 

MR. JACOBS: The Reporter who was 



here yesterday is not present at this time. 


22 

So any time Mr. Tserpes wishes to object. 


23 

he n»y take such objections to Judge Ryan. 


24 

MR. TSERPES: Did you see him taking 


25 

out something off the record with his pencil 






r 





9 


j 

i 

i 


a rub 

r • t * • 

*■ • -o ... • 


tifV» V.’O ' 1US P -- 


T orpof:, at tht • 


P.. TCr’.l’ri : V .o np^rtcr sal ' 
yesterday that ih is goii->• to tu!t£ go p- 
tkiny off: the record. 

hid you .r.*«r .i pa** in- ti ls ? Di? 
you iu^ar the Reportec say that he is yuinp 
to take something the record? 

You sae t< *■ h. 1 ..* ' .o port or yesterday, 
to the Stenographer, not to take it off 
the record . 

ilR. JACOBS : I to Id the lleoorter 
everything must go on the record. 

MR. TSERPES: Please answer to me 
directly to what I am asking you. 


MR. JACOBS: At this time I will 
not answer any more questions. 

We will commence with the examination 
of Mr. Martos 

(Mr. Tserpes begins to shout in 
half English and half Greek.) 


MR. JACOBS: Mr. Tserpes, if you 
preclude us from continuing or beginning 









i 

! 

1 

1 

1 | 

I 

i 

1 

10 


2 ! 

t his ’ o’,’- -s It Ion - - 


3 

! 

7 F..‘ V: V. \ ’ 1 ’ n 't r 


4 

my '{ii v;* Ion. 


5 

J/iO'ii;.': X »» a..-’ »- no Mi- 


6 

gati n’; t-» answer b*. Tr. questions. 


7 

Let -’C *, -.r,t *.o'' sa .’ins tha* 


8 

wir will proceed directly ?it • r> -nstii'niir. 


9 

Mr. 'iartos. 


10 

Mr. Tserpns, Mease ioll ail your 


11 

questions until I lui'^ *nmp’.»ted. 


12 

C*.. TSERrii : You see tLat I u. > 


13 

keep in r a record and I nave ir?o witnesses. 


14 

too, and I keep a record nf i >-. 


15 

MR. JAC'RS : 'fa vi ’onrrter, would 


16 

you kindly swear in tun Interpreter at tfiir 


17 

tine. 


18 

MRS. NADIA DELI Y AN ID IS, Interpreter, 


19 

was duly sworn by Wanda Malone, a Notary Public of 


20 

the State of New York faithfully and accurately to 


21 

t 

interpret the questions from English into Greek 


22 

and the answers thereto from Greek into English. 


S3 

MR. JACOBS: Madam Reporter, would 


*4 

you kindly swear in Mr. Basil Martos. 


25 

MR. MARTOS: I am going to be sworn 
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i 
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i 


1 

1 

i 

Martop 14 


2 

riie'-! -- 


3 

: . J. : > v iL, i t • / i n.- 


4 

cj tired rr nroH-t.:. • '• i'-tnai . 


5 

V T : : Z .Mnn.-r V j av ‘ the 


6 

..'iti. yr 0 «8 wc 1’ c la ( . 


7 

•r, i T, -» *' . 4,-. 

. . • «.»• i\» ‘ • I V ' 4. - * i. u L 1. ' 


8 

compare the origlna-s ilfh t ie oopi>-. X 


9 

will t!v*n keep rite copier '* 't ’rn the 


10 

originals to JTr. iiart .r: if he. agrees that 


11 

he will produce the originals Li asked to 


12 

do so at the tine of th« triul. 


13 

THE : Yes, I agree. 


14 

'tk. JACOBS: At this time I would 


15 

like to state for the record tint "lrc. 


16 

Dellyanidls is the only Court approved 


17 

Interpreter here this morning. 


18 

I would li!cc to ask all witnesses and 


19 

other parties here to refrain from speaking. 


20 

Also I would like to state that 


21 

there should be no cross conversation by 


22 

the parties during our examination nere 


23 

this morning. 


24 

MR. TSERPEf: Why are you tellinp 


25 

i 

this? Because we don't do it. 






1 


Martos 


15 


2 

3 

4 

5 

6 

7 

8 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
21 
22 

23 

24 


:tTl. JACOBS: I want It stated on the 

record. 

IK. TSEPwPES: I want it too on the 
record why do you alee this statenent? 

MR. JACOBS: Because it was being 
done during the last fen? minutes. 

MR. TSERPES: We are not allowed to 
exchange any words? 

MR. JACOBS: No, you are not, not 
at this time. 

MR. TSERPES: If I want to talk to 
Mr. Martos for a second, I have to ask you 
for your permission? 

MR. JACOBS: Yes. 

MR. TSERPES: Every time I want to 
tell something — 

MR. JACOBS: However, I will not 
give my permission during the course of 
my examinat on of Mr. Martos. 

Mr. Tserpes may question Mr. Martos 
when I am finished. 

(Mr. Tserpes begins to speak with 
Mr. Martos in Greek.) 


25 


MR. JACOBS: I ask Mr. Tserpes is 










Martos 16 

he an attorney admitted to the practice 
of law lii this Stato? 

MR. TSERPES: Yea 'iave all ny records 
and I don't understand why do you put this 
question when you know wr/ well who I an, 
exactly, and what I am. 

MR. JACOBS: Since he -s not an 
attorney representing Mr. Martos, he does 
not liave the right to consult with him 
during this examination. 

MR. TSERPES: Your question to me 
has no value at all because you know exactly 
what I am. 

MR. JACOBS: Mr. Martos, at this 
time will you produce all documents per¬ 
taining to the offer and sale of Research 
Automation Corporation stock by you? 

THE WITNESS: What do you mean exactl 
when you say the word 9tock? 

MR. JACOBS: Mr. Martos has told me 
in the past that he is an accountant. I 
find it difficult to believe he does not 
know what the word stock means. 

TIE WITNESS: I know what the word 












Martos 


23 


I 


DIRECT EXAMINATION ! 

BY MR. JACOES: 

l 

Q Would you state your full name fox’ the 

I 

record, please? 

A Basil Martos. 

Q Would you state your home address? 

A 25-60 ^5th Street, Astoria, New York 11103. 

Q Your home telephone number, sir? 

A 5^5-5031. 

Q Your business addres, sir? 

A The same address as above for the business. 

Q Is that also the same telepnone number, sir*! 

A Same telephone number. 

q Would you state your Social Security 

number, please? 

A If I have It with me. 

MR. TSERPES: Before you finish, 

I have a question to make before the 

Stenographer goes. 

MR. JACOBS: Mr. Tserpes will be 
allowed to ask his question after Mr. Martos 
has given us his Social Security number. 

A We have here a number, but the last number 

la not very clear, so it 37^-38"^70 or S'73. 
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16 

17 

18 
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Mart os 2b 

i 

MR. JACOBS: Mr. Tserpes, I believe 
you had a question? 

MR. TSERPES: Yes, I have question. 

\ | 

I would like to ask again if you 

i 

said yesterday to the Stenographer to 
take some phrases off the record and if 
it was -- if he erased it with a pencil? 

MR. JACOBS: I already gave 
Mr. ‘iserpes an answer to that question and 
I will continue the examination of 
Mr. Martos, and Mr. Tserpes, please refrain 
from asking eny further questions and 
interrupting this examination. 

MR. TSERPES: You did not answer to 
me if it was yes or no. 

BY MR. JACOBS: 

Q Mr. Martos, would you state your date 

and place of birth, please? 

A August b, 1919* Delvlno, Albania. 

MR. JACOBS: Let the record reflect 
that while Mr. Martos was answering the 
question Mr. Tserpes nas been conferring 
with one of the witnesses here today. 


25 


If such conferences continue. 








* 




- 

1 

' ll 
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Martos 25 



J 

*1 




which are disturbing to tht -lamination, 

I 



,! ; 




the witnesses will be asked * i leave 

| 


• 

4 




immediately. 



l| 

5 j 




MR. T3EKPE3: You are saying this 


• 

il 

6 | 




witn a purpose because we were talking in a 


► 

7 li 

l| 




very low voice. 



i; 

8 




MR. JACOBS: It is very difficult for 



9 




the Reporter to take down every word when 



10 




there is other conversation going, on in 



11 




the room. 



12 




.Ji. TSERIES: I am going to do what 



13 




Mr. Jacobs said, but I did not talk and 



14 




you Ju 3 t want to put these things on tne 



15 




record that are not true. 



16 

BY 

MR. 

JACOBS 




17 



Q 

Mr. Hartos, what was the year that you 



18 

immigrated to 

the United States? 



19 



A 

In August ±955 and not in 1902 as it was 


• 

20 

stated 

in tne 

records. 


• 

21 



Q 

In which records, sir? 



22 



A 

In the first examination it was said that 



23 

I 

came 

nere in 1962 and this ia not true. 



24 



Q 

The correct year, then, 13 1955 ? 



25 



A 

Yes, and I came from Australia, not from 



J 
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1 

1 

1 

Martos 



2 

i 

What machine is the corporation constructini 

-T 9 

b * 


3 

1 A 

Unique automatic transfer unit fox’ 


_ 

4 

| 

pa cleaning. 




5 


MR. TSERFES: Automatic unloading 



6 


transfer and packagin’- unit. 



7 

Q 

For the purpose of ou * iiscuasing. 



8 

l 

Mr. Martos, 

may we- refer to this as automatic transfer 



9 

unit? 




10 

A 

Yes, it is tne same thin 0 . 



11 

Q 

Now, 1 believe you stated that the 



12 

corporation 

is now manufacturing 36 or 3i of these units'. 



13 

A 

Yes. 



14 

Q 

For now long had the corporation been 



15 

engaged In 

the manufacture of these units? 



16 

A 

Since 13-66 when I fir3t g ve money to the 



17 

company they were already engaged in tne -- we made 



18 

the tools and we prepared for the construction of the 



19 

machines. 




20 


The company nad started to build these 


• 

21 

machines after they received the loan from the bank. 



22 

Q 

Which loan are you referring to? 



23 

A 

$300,000. 



24 


At earlier date the corporation was busy 



25 

with a construction of six other units. 








Mart os 


3 ( 


The six ether units which the corporation 


3 I 1 

had 

4 r 

r.ate 


They are not ready completely. nney ere 


6 

! 

7 F 

i 

8 
9 

10 ! 

11 i 

12 ii 

13 ! 

14 i| 

|i 

15 | ! 

16 

17 

18 

19 

20 
21 
22 

23 

24 

25 


: per cent ready. 

Because of the shortage of steel there 
are some ; arts, there are some \ arts that are coming 
from abroad from England £ud lermany and they did not 
arrive yet . 

•■i Vox' tov. loni. have these units been 55 P Gr 

cent complete ? 

A The units wer:; ready six months aye and 

we are waiting only for these parts. 

.uv. TSi.dPES: If you «*ant any de¬ 
tails, 1 am nere for the technical tninys. 

iul. JACOBS: inis examination beln ;j 
conducted today is strictly the uxaiumetlon 
of Hr. i-lartos. 

Q Now, the figure of JO or jj. units whlcn 

you mentioned, does that Include these six units? 

A Yes, it includes tne six. 

^ with regard to the other 2U or 25 units, 

* 

approximately 2h or 25 otner units, are they complete? 

A The other 25 or 26 are almost ready as 




.1 








1 

f } 

s 

Martoa 3 p 

J i 

2 

1 

the otaer ones. Not completely ready. 


3 

C t When old work begin on those ether 25? 


4 

A After the loan was made. 


5 

Q And would you state again for the record 


6 

I 

when that loan was obtained? 


7 

A In May, 1973 the loan was made. 


8 

Q How many employees are working on the 


9 

units currently? 


10 

A The employees are not full time workers 


11 

and steady workers. 

• 

12 

About eight to ten employees. They are 


13 

working part time and some are working full time, but 


14 

not steadily. 


15 

Q Prior to May of 1573 when the loan was 


16 

obtained, waa the corporation engaged in the manufacture 


17 

of these units? 


18 

A Yea. 


19 

Q What manufacture took place between May, 


20 

1972 and May, 1973? 


21 

A We were making the jigs 


22 

MR. TSERFES: Jigs -- 


23 

THE INTERPRETER? Can Mr. Tserpes 


24 

answer l 


25 

MR. JACOBS: Only Mr. Martos can 
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Mart os 


50 


2 I 

3 i 

4 

5 

6 

7 

8 
9 

10 

11 

12 

13 

l 

; 

14 I 

15 

16 

17 

18 

19 

20 
21 

22 

23 

24 

25 


Do you have a list of those persons to 
whom you personally sold the 3tock 

p I do have it, but not In my possession 

now. 

q Let me state for the record that I have 

never been supplied wltn any such list. 

(Mr. Tserpes begins to shout and 
In half Creek and in half English.) 

MR. JACOBS: Mr. Tserpes, you 
will be asked to leave if you keep 
interrupting. 

(Mr. Tserpes continues to shout.) 

MR. JACOBS: Mr. Tserpes, if you 
continue to interrupt these proceedings, 
you will be asked to leave at this time. 

Q Mr. Martos, I am notreferring to a list 

of all the shareholders of the corporation. 

I am referring to a list which would 
pertain only to those persons to whom you personally 
sold the stock. 

A Last year the list was submitted to you 

with the persons that I personally 3ol 3 stock to and 
in this list was mentioned my relationship to the 
stockholders, their names, their addresses and their 










I 

Martos 5 /4 

C. In a few moments the Rept • > r ana the 
Interpreter will nave to leave and we w± to 

continue this deposition tomorrow morning. 

A The appointment for tomorrow vas not 

definitely arranged with me. 

I have an appointment for Thursday with 
New York Sale3 Tax at 10:00 o'clock so I could not 
change this appointment to come here. 

we can make a new appointment for the 
papers that you need which are in my possession and 
I can bring them to you. 

Q Sir, in addition to the production of the 

papers, there are otner questions which -- 
a I agree with everythin.,. 

(hr. Tserpes begins tc shout in 
half Greek and naif English.) 

MR. JACOBS: Mr. Taerpes, this is 
the last time 1 will allow you to 
interrupt these proceedings. 

Should you continue to interrupt, 
you will be required to leave the room 
at this time. 

Q Mr. Martos, we have a few more minutes 


25 


and we will continue the examination in these few 








l:.iMu L -J 3 • 



103 

(»•!«. 'laerpea continues t.o uhcut. ) 
M:». c'/C'T-S: iiT. Vscrpe-a, you 
wll-i re permitted to u3k your questions 
when the SEC ho a convicted it a examine tiu 
Vcu have no rl jht to auk me 
questions today. 

(i'iT. r iserpes continues to 3hout.) 
MR. JACOBS: Sir, j;c aheBd end 
dc; vnrt you .ease. 

1 lease ;c ^head and write to 
Wasnlngton if trial j.s v.hst you wish to do 
wr. 'lygr’.eu, \ r> ay c aneau and 
do .‘'hat you ''ish. 

V.e wij.1 continue the examination 
hr. MartoB, who det.ern.lncd tne price 
that the purchasers of n.A.C. stock nad to pay for 
theix* shares of -- 

ji On the basis of evaluation made by other 

companies. 

Q nuuiu you explain that furtnerV 

Could you be »..ore explicit? 

A A smell business -- 

MR. JACOBS: Though we have e 


✓ 


i 
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ST/Th OF Mii’' Y ORK ) 

: S3. 

COUNTY OF N12Vi YORK ) 

I, IV.Nr; MALC NE, fa otenotype Reporter 
and Notary nubile within end 1 01 ’ the ..tote of 
New York:, do hereby certify that hfasil , .artos, 
the witness whose deposition is nereinbetore set 
forth, was duly sworn by ue, arid that suen 
transcript i 3 a true record of the testimony 

iven by 3uch witness. 

I furtner certify tnat i fam net related 
to any of the parties to this action b; oiood 
or marriage, end tnat 1 am it: no way interested 
In the outcome of tnls matter. 

IN WITNiSSS •>rtliREOF, I nave hereunto set 
my hand this _^ day of May, 197**. 
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UNITED STATES DISTRICT COURT 


SOUTHERN DISTRICT OF NEW YORK 
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New York, New York 
May 29, 1974 
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Deposition of Athan Hamos, taken <x suant to 
Notice, before a Notary Public within and for the 
State of New York, at the above mentioned time and 
place, 
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WILLIAM D. MORAN, ESQ. 
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Il 

1 

3 


2 

PROCEEDINGS 


3 

MR. JACOBS: On the record at 10:17 A.M, May 


• 4 

29, 197. 


5 

Let the record i‘eflect that Athan Hamos is 


6 

appearing here today pursuant to a Notice of 


7 

Deposition upon oral examination. 


8 

For your Information , Mr. Hamos, the rules 


9 

pertaining to depositions are contained in Title 5 


10 

of the Federal Kules of Civil Procedure, Rules 27 


11 

through 37 inclusive. 


12 

Mr. Tserpes, have you U3el -- Mr. Tserpes, 


, 13 

have you turned cnthe tape recorder? 


14 

MR. TSERPES: (in English) Yes. 


15 

MR.JACOBS: I will have to tell you -- 


16 

MR. TSERPES: ( In English) Just a minute. 


* 17 

In front of you I open it. 


18 

I would like to make a motion — write down abo 

Lit 

19 

the motion. 


20 

MR.JACOBS: Mr. Tserpes, please 3peak to the 


21 

Interpreter. 


22 

MR.TSERPES: (To the Interpreter) I made a motl 

tn 

23 

and asked that to use my tape recorder because before 

-- 

24 

because Mr. Jacobs tried not to put this on the recor 

1. 

25 

(In English) No. No. 








1 


k 


2 

(To the Interpreter) I want to use a tape 


3 ! 

recorder because a few days ago when we were here 


1 

4 j 

Mr.Jacob3 said to the Stenographer to remove somethin 

5 

5 

from the record, and he has used a pencil on the 


• 

6 

record, and he didn't answer to my question. 

• 

7 

MR. JACOBS: Mr.Tserpes, should you wish to make 


8 

an application to the Court to have the records of 


9 

this deposition recorded other than by stenographer 


10 

means, you may certainly do sc. 


11 

I am not the Judge and you cannot bi'in^ a 


12 

motion before me as I do not have the power to rule 


13 

on it. 


14 

At this point I would like to continue. 


15 

MR. TSERPES: (In English) Just a minute. 


16 

« 

I want to answer you. I have to answer you. 


17 

(To the Interpreter) I also asked if I can mak 

e — 

18 

if I can ask for a permteion for a tape recorder. 


19 

MR.JACOBS: You may ask 

j 

20 

MR. TSERPES: (To the Interpreter) I didn't 


21 

• 

ask Mr. Jacobs if I can ask the permission for a tape 


22 

recorder. My question was different. 


23 

I gave him the rules,-Number 31# and T told him 


24 

that because he tried to get Involved with the record 


25 

I am asking, according to Rules 31 to have the perrais 

i 

I 

sion 







1 1 

5 


2 

to use my own tape recorder in order to have my own 


3 

record about what we have tailed here, and to check 


4 

witn the record — with your record, to check with 


5 

the things that you — you have put in there, and 


• 

6 

the things that you didn't want to put on the record. 


7 

and according to this rule I am asking his permission 

• 

8 

MR.JACOBS: Let the record — 


9 

MR. TSERPES: (in English) Just a minute. 


10 

I don't finish. 


11 

(To the Interpreter) I did not finish yet. 


12 

Don't Interrupt me. 


13 

If you do not want to give me this permission 


14 

according to Rule 31 — it's mine -- okay, it's for 


15 

you because you are my friend (handing document to 


16 

Mr. Jacobs) — (Through the Interpreter) According 


r 17 

to Rule 31 I am going to as« thie permission from 


18 

the Judge. 


19 

MR.JACOBS: Let the record reflect that Mr. Tser 

pes 

• 

20 

has handed me a Xerox copy of the Federal Rules of 


. 21 

Civil Procedure, and he has marked Rule 30, sub division 


B-4. 


22 



23 

Rule 30 (3) 4 as it reads on this paper, Mr. 


24 

Toerpes, states that the Court may upon motion order 



that the testimony at a deposition be recorded by ott 

er 

25 




k 








' 

1 

0 


2 

| 

than stenographic means,in which event the Order 


3 

srtQ.1 designate the manner or recording, preserving 


* 4 

and filing the deposition, and may include other 


5 

provisions to assure -- 


* 

6 

THE INTERPRETER: Provision? Other means, is 


7 

the same thing? 


8 

MR. JACOBS: Yes. 


9 

(Continuing) — That the recorded testimony 


10 

will be accurate and trustworthy. 


11 

If the order is made, a party may nevertheless 


12 

arrange to have a stenographic transcription made at 


13 

his own expense. 


14 

As I explained to you already, Mr. Tserpes -- 


15 

MR. TSERPES: (In English) I did not finish. 


16 

I did not finish my question, Mr. Jacobs. 


17 

MR.JACOBS: Let me Just finish my st&ement to 


18 

you and then we will go on with the deposition of 


19 

Mr.Hamos. 


20 

As I explained to you, Mr. Tserpes, — 


21 

MR. TSERPES: (To the Interpreter) I want it 


22 

on the record that I was not allowed to finish ray 


23 

question. 


24 

MR.JACOBS: Y°u will be allowed to finish your 


25 

question as long as you allow me to finish my answer 

9 













1 

I 

7 


2 

Mr. Tserpes. 


3 

j 

What is you^ question, Mr. Tserpes? 


4 

J 

MR.TSERPES: (in English) Everythin, , I want 


5 

everything on the record. 


6 

Did you put that down? 


7 

MR. JACOBS: Everythin will be on tl e record. 


8 

MR.TSERPES: (Through the Interpreter) What 


9 

is the reason that you do not allow him to have this 


10 

tape recorder in front of you on the table? 


11 

MR. JACOBS: If he gets a Court Order stating 


12 

that he can record this deposition, then it will be 


13 

allowed. 


14 

He has made no motion to the Court and the 


15 

Court has not ruled on it. 


16 

The Court has made no such Order. 


17 

MH. TSERPES: (Through the Interpreter) You eti 

11 

18 

did not answer to my question. 


19 

My question was: Why you do not allow the 


* 20 

tape recorder? 


21 

MR.JACOBS: I do not have to five him an answer. 


22 

I am not obligated to allow him to use it. 


23 

At this point I have told him I will rot allow 


24 

him to use it. 


25 

At this point I would like to get on with the 



0 







deposition cl' Mr. Hamoo. 

MR. RAMOS: (in English) I would like myself 
to be recorded. 

MR.JACOBS: If you would Ike yourself to be 
recorded, Mr. ilamos, then you should have male f 
motion to the Court. 

You were just directed by Mr. Tserpes to niake 
that statement. 

MF.HAMOS: (in English; No. 

MR.JACOBo: Mr. Tserpes 13 not an attorney. 

Bear that In mlnci. 

You may not consult with him during, the taking j 
of this deposition. 

However -- 

MR. TSERPES: (in En.^lsh) It’s not necessary. 

HR.JACOBS: However, if you want this recorded 
you should have made a motion to trie Court. 

You were served with a Notice of Deposition 
over a week ago, and you had a chance to mane a motion 
to the Court if that is what you wished to do. 

MR. HAMOS: (To the Interpreter) I didn't know 
that I was not allowed It. 

1 didn't know that it's something that I — I 
mean. It's hidden from the record. 










! 

1 

10 



2 

deposition which will be taken here tod£„ 



3 

At this pi In*, Mr.Hamos, I would like to further 



. 4 

advise you — 


• 

5 

MR.TSERPES: (in English) Ju3t a minute. 



. 

6 

M<. JACOBS: (Continuing) -- that the deposition 

-- 


7 

MTv. TSERPES: (in English) Don't play with us. 



8 

I am Involved In this meeting. 

b 



9 i 

MW. JAC03S: Mr. Tserpes, If you continue to 



>o i 

interrupt I will have to ask you to leave, and you wil 

1 


11 

not be allowed to be present at the taking of any of 



12 1 

these depositions. 



13 | 

Mil. TSERPES: (In finish) dive me now a letter. 



14 i 

sir. Now, write down a letter -- 


15 

MR. JACOBS: YOu will be aaked to leave if you 



16 

continue to Interrupt. 



- 17 

MR. TSERPES: (in English) Give me a letter to 



18 

leave Immediately If you don't like we. 



19 

MR. JACOBS: Mr.Tserpes, will you kindly refrain 



• 

20 

from Interrupting? 


• 

21 

MR.TSERPES: Tf he doesn't want we m this meeting 

» 

22 

I want a letter to state that I have to leave now. 


23 

MR.JAC03S: Well -- 


24 

MR. CAMARATA: It's on the record. 


25 

MR. TSERPES: (in English) On the record. 

1 
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MR. JACORS: If M-. Tserpes continues to 
Interrupt we will adjourn the taking of the deposition 
until such time as the Court has ruled on Mr. fB-jrpes 
behavior. 

May I remind you, M-. Tserpes, that we were 
forced to adjourn the deposition of Mr. Martos last 
week because you were interrupting, and because of 
your behavior. 

If you cause this to happen today, we will have 
to take this matter before the Court. 

MR. TSERPES: (in English) I don't finish. 

MR. CAMARATA: Mr.Tserpes, wait a minute. 

The Reporter can't record two conversations. 

Let one finish and — 

MR. TSERPFS: (in English) Vea, hut he is 
playing with me. 

He don't answer to me. 

He Is writing lies inside his — 

MR. COM/RATA: The Pe ,or ter is recording every¬ 
thing that is said. 

MR. TFERPES: (Through the Interpreter) He la 
lying. He is lying, and there are Ilea on the record. 


i 

j 

$ 


25 


I do not Interrupt anything 

MR. JACOBS: Then, please — 





1 i 

12 


2 ! 

MR .TSERH^S : (Through the Interpreter) I Juat 


3 

have put a question and they do not answer my 


4 

question. 


5 

Mn. JACOBS: /hat Is Mr, question for the last 


6 

time? 


7 

MR. ToE/tPES : (Through the Interpreter) Why 1 am 


8 

not allowed to have a tape recorder, because many 


9 

mistakes were made, mistakes done by you. 


10 

MR. JACOBS: This deposition Is being recorded 


11 

by stenographic means. 


12 

I will repeat fo • the last time, Mr. Tserpes, 


13 

that should you wish to make a motion before the 


14 

Court, you are free to do so. 


15 

However -- let me finish at this time. 


16 

MR. TSERPEo: (in English) That la all right. 


17 

► 

MP.JACOBS: However, in the absence of a Court 


18 

Order I will not permit you to record the taxing of 


19 

this deposition -- let me continue. 


20 

If a deposition were to be recorded by a tape 


21 

recorder it would not be recorded by one of the partie 

s 

22 

and the tape would not remain in the hands of one of 


23* 

the parties. 


24 

There Is a procedure set out for this. That 


25 

procedure would hae to be complied with. 

I 

_ 
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! 2 

MR. TSERPES: (Through the Interpreter) I did 



3 

not receive the clear answer, direct answer, why 



4 

you don't want a tape recorder yourself. 



5 

MR,JACOBS: Should Mr. fserpes wish a more 



6 

direct answer from me, he may make a motion before 



7 

the Court and I will answer to the Court,. 



8 

At this point I will not discuss the matter any 



9 

further with him as time is running late, and I would 



10 

like to proceed wltn the deposition of Mr.Hamos. 



11 

Mil.TSERPES: (Through the Interpreter) My 



12 

question Is still why -- what are your personal 



13 

reasons that you do not want to have It? 



14 

MR. ^COBS: My personal reasons have nothing to 



15 

r 

do with the master. 



16 

At thi b point, Mr.Hamos, I would like to tell 



17 

you that thl3 deposltlor Is being taken pursuant to 



18 

Rule 30 -- 



19 

THE INTERPRETER: I am sorry, I can't hearyou. 



20 

They are talking. 



21 

MR. JACOBS:At this point, Mr.Hamos, I wish to 



22 

advise you that this deposition is being taken purauai 

it 


23 

to Rule 30 of the Federal Rules of Civil Procedure. 



24 

Let the record reflect that the parties have 



25 

entered Into no stipulations. 
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each other In church and through friends. 

Q das It Mr.Tserpes i;no then first told you aboui, 
Research Automation Corporation? 

A Yes. 

3 What Is Research Automation Corporation? 

A It is a company that is constructing a machine 

that will make unloading, transferring and packaging. 

It's a packaging unit. 

Q Eor now lon*t has Research Automation Corporation 

been engaged in the construction of that machine? 

A It must be around six to seven years. 

Since they havr started to submit the papers. 

To submit which papers, sir? 

MR.JACOBS: Excuse me. 

At this point I must note for the record that 
Mr. Tserpes has made a statement in G -eel. to Mr. Harris. 
I am an*In;; these questions directly of Mr. 

| 

Hamos. 

The only one ho iiuy tala to arid answer to me is 
the Interpreter. 

If he does not Anow the answer to a question, ' 
let him Indicate that, but Mr. Tserpes, please re 
from consulting with Mr. Hamos at this time. 

MR. TSERPES: ( In English^ I would like t 





25 









Hamos 


to the Interpreter and let the record reflect that -- 
MH.JACOnj: Mr.Tserpos, you may not apeak to the 
Interpreter at this time. 

You would be interrupt. in,-; our examination ct 
Mr. Hamos. 

Mr. Reporter, would you kindly read my last 
Question to Mr. Hanes. 

(Whereupon, the pend in • • ouestlon was read back 
by the Reporter.) 

A Papers -- the -- I don't know exactly what papers, 

but it wa3 the — our records, our patent -- 

fo whom were those records submitted? 

A To the Patent Office-. 

I do not Know whe^c . 

Q Mr .Hamos. are you an officer or employee of 
Research Automation Corporation? 

0 

A Yes, I am an office niucc the corporation 
started and all the time — until Tact year. 

I was an officer until last year, 

Q What cf^lct- did vo-hold, sir’ 

A I Ju3t was a Vice President of the company. 

j 

Q Were- you in charge of any particular function 

of fche corporation? 

A Ye3, I was goinp, to meetings. If it wan necessary 







Hamos 


1 do not recall the dates. 

It must be three to four years a ( ,o. 

•'ho told you that these orders were :?,lven to thi 


corporation? 


A In ttp office -- I saw It in the office. 

Q './ho snored it to you? 

M'~. TSEuPES: (in Lnr.llsh) Myself. 

A Mr. Toerpes. 

MR. JACOBS: At tils point, Mr. iserpes, I will 
8(f,£ln ask you please not to a ns er or iaa«e ur.y remarks —— 
M.‘. T3EHPKS: (In Enpli&h} ..top this, please. 

Mi’. JACOBS: (Continuin’.) — while I am question¬ 
ing Mr. Hamos. 

MR. .TSElPlih.: (In English ) You play vn th us. 

You play continuously with us -- write down --playinp 
continuously with us, ?nl you ai'c — you are mocking 
on us, and you are trying to find uri excuse -- an 
excuse to tell me that I am interrupt! n.tut I didn't 
eay anythin^;, and everybody hca-d that I d.j.H . intern pt 
anybody. 

MR. JACOBS: Mr. Tserpe3, you are r.ot. be itv mocK«d. 
However, if these outbursts continue, wc will 
have to ad.Journ. 


25 
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BY MR. JACOBS: 




Q Mr. Hamos, will you answer '.he question. 

MR. TSEPPES: (Tc the Interpreter) I want 
1 want It on the record whap -- what I said when you 
say that I have interrupted ytu. 

’/hat were the words that i sain? 

MR.JACOBS: The last question posed tc !ir. Ramos 
as to who 3howed hlra the criers was answered by you. 


sir. 


YOu made a gesture, you pointed to yourself. 


and you said me. 

You were answering for Mr.Ramos. 

Mm. TSERPES: (Through the Interpreter) I didn't 
talk to Mr.rtamos, I was talking to die others. 

MR.JACOBS: That i3 my point, sir. 

You are net permitted to tale to the others 
during the course of this examination, air. 

MF. T3ERPES: (In Fnrlish) No,no. 1 didn't talk 
to Mr.HamoR at ell. 


MR. JACOBS: Nevertheless, yon tay not t?3l: to t 


others. 


MR. TSSRPGS: (In English) Just a minute don't 


confuse the record. 


25 


I spoke to Mr. Martos who was near' me in a very 
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low voice. Just one word. 

'•Hi. JACOBS: Mr. Homos Is also nittinj next to 
you,?, nd it is confusing. 

Please refrain frar. speailnr durin . the course 
of this oxuinination. 

You will have your ciiat.ee later. 

II .Tf.RRPEh: (I r 1 English) no. I don't 

finish. I did not- finish. 1 don't finish. 

Jt.o,; the play with me. 

flu.JACOBS: Mr.Tserpes, kindly !<■< . 1C continue. 
BY MR. JtCODd: 

•i Mi'.iiaincs, to your knowledge have there been any 
sale3 -- 


MR .TfiliRPBS: (in :-'n,,lish) J don't finish. 

C (Continuing) -- of the automatic transfer units' 
MR. TSZRTciJ: (in english) I don't finish. 

Do not play with me. 

(To the Interpreter) You have personal reasons 
tc beagsinst me benai se you have made fraud -- because 
I told you that you made fraud practices against our 
corporation 0:1 your own affidavit, that 's why you art 


against me 


i ersonally, and I gave a letter to Mr. 


A< ra 


n 


that this person 
he has sworn for 


has lied in his 
our part and our 


own affidavit of whic 1 
rights and for other 
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records or many other records. 

(in English) I am finished. 

3Y MR . JACOBS: 

0. Iir.Ramos, have there been an^ sales of the 
automatic transfer units to you • know lech a? 

A ho. jo my knowledge, tluvo were net any saleu. 

Q Do you Know why there have been no sales? 

A It v;as a very lonr, period -- because for two 
years we arc -- we arc kept If; this discussion s here like 
on the Mount of Oal,;otta. 

If you want to crucify us, crucify u3. 

Q Are any of the units complete? 

A (Jn Knp.llsh) Yes, 9v percent. 

Q Are any of the units 100 percent complete? 


MH.TSHhPEG: (In English) One. 

A One, excuse me. 

Md.JACOBS: Mr. Taerpea -- 

hit. TSERPEG: (in English) Just a minute. 

MR, JACOBS: (Continuing) -- this is the last 
time I will tell you — 

MR. TSEiiPEd: (In Enplloh) Just If you don't 
like, y.ive me a letter. 

MR.JAC03S: This Is the last time -- 
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2 

MR. TSEtPEE: (in English) You make crooked 


3 

lliVt.St. i tl Gi'S . 


. 4 

•’Ive i'i^ one paper and I promise the Invenl’j.i.i,U 

n— 

5 

yon r/iu- c fraud 1 1 st tin#*. You reacnhe you run re — 


6 

you nifir e fraud '-met 'oca a /a lust th • a oovany. Y< a, 

© 


# 

7 

p;* mortally. 


8 

■rite that on the record. 


9 

rl . {Jl/ITOS: may I have perm! osion, ; leant; — 


10 

MR, JACOBS: hr. Marton, you ..ioy have permission 


11 

in or,.’ moment. 


12 

At this point I would especially 11;.e to state 


13 

fo” the. recorvj for Mr. Hamor, an** . . • all of you, that 


14 

if this occurs, if thin conduct by Mr , ri 'serpes occurs 


15 

once nyair, I ..•111 lnmed lately aJ.inui n the tai'-inr. of 


16 

this Icponitlon and It will not continue until Mr. 


* 17 

j’serpes has left the t*oop and has permittee us to 


18 

proceed so that .e can p'-oceed 'n 1.1 u." **rl; ’Mian lor* 


19 

and finish this. 


• 

20 

MP.TSE.dPV’h: f C you ;1 vo me a lettr - .1 < . :o3ny. 


21 

to leave this room now. 


22 

Mm JACO’lE: Mr. Mar too -- 


23 

MK. TSEEPEB: Give me a letter, rleU3e, now. 


24 

MR .JACOBS: wr.Taerpca, I am . ivlnp. you no letter 


25 

at this time. 



I 

_ 
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lowever, 1 r your* conduct continuer, I win 
i. Mourn. 

• we'• : (in 'r» lif»h) Jtcj; tht jr s, 

j'JOri't t.ell .ae a>;aln th.i„ I am - : oln» to kavr- 
this room. 

I ■' 1 C the I . >t til Tic- tit;<j 1 Or tt ci i I’t'ojii you. 
If you wan !; ac to leave the -oo!just t.ivc me 
a letter’, ami ator. the tric-.e. 

its, JACOB.-': :o o •? contl iir ] believe hr, 
Mentos hud r. cjuaatloi., 

i we ild 11 e u> . ive him ar opportunity to ask 


Ills lU-r.fo... 

• 1'iA- '"Of s (Tn 'ns 1.1 sb ’• M •. J;cohr asked 
iianoa Id any of the t roiioff’ machines arersndy -■ 
MI , JAdOnr-: Mr, Mart, os, taay T say s one tl ’ 
then I will let you continue. 


M”. 


nnd 


If you would I’' r t c ! vc- un ...n: ,<• •• to .uj' 
quest Jen, your ar.rurr* will come wbor. we tai-e your 


denosltlori. 


Your deposit j on t.; nohenuled to continue 
tomorrow, 

M:H. T.'.il- Hi-.. : (in Dn. Us) } Just v minute. 

You ylvc -- Id you Ive the jer.aloolo. to he. 
Martoe? 
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MC. JACOBS : I f;ave iir. Marton permission lo 
hueation no tni.iiilru; It re,:a<v»ed the rrouedur.:. 

.iUi regard to trie substantive questions be ,/ii. 
be « ivon at. opportunity t.i answer tl esc questions 
when his ■ ieeoai t '■ on continues tn.ur 

*■'- your lut.ent 1 ou or anawo a aubutautive 


quest id? 


I-L'. MAH ’OS: (ir. Sn, lit?h > 1'Tii& question i 
would 11 •<c tc: coi.ipltl.t.. 

Mr. 'laiuc-r Hoy nr. -- 

M ».JACOBS: It v.lll be- ,lvm fcr you — :?i 
onno ■tur.j ..y will be lver to you .nhenyour depot!tion 


j's continued tomorvoi.. 

M . "t'F^PrS: (in '.nullah) stop the trick to 
un. hive up j emission -- Just o minuU. 

It:. JACOBS: Cross examination -- 
M .Tofr’HPKS: (in uni'liah) Just a minute. 


Male straiynt word.-. 
MW.HAi’TOS: (i„ fn 11 eh) 


quail or.. 


{•1 i .JACOBS: t-ir. hartos -- 


•mss 


I 


i>it. ToElPI’S: (in tin. 'Jed} You /ive permission 
to Mr. Marion tc trot. .hy you rtor „»«? 

h . JACOBS: Mr. Marton, o^ocs examination will 
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co:rjnence -- 

MR. TSERFES: (In English) ko, rx>. 

You give permission -- 

MR. JACOBS: (Continuing) -- after 1 direct 
examination. 

MP.T5ERPES: (in English) Stop. I know you. 

You know me. I know you, you /now me a lot of years -- 

MR. JACOBS: This procedure was set out at the 
very beginning of this deposition. 

You certainly will be riven a chance for cros 3 
examination, but tha chance will be riven to you aft« 
I hove completed -- 

MP. MARTOS: (in English) 0«ay. 

MR.JACOBS: (Continuing) -- the direct examinatlc 
of Mr. Hamos. 

MR. MARTOS: (in English) Okay. I agree to answer 
his answer, because it's not complete. 

MR. JACOBS: Sir,you will certainly have that 
opportunity. 

MR .MARTOS: (in English) Many nue3tior.s is not 
complete. 

MR. JACOBS: First, then, lei. me comp.lets his 
direct examination. 

MR. HAMOS: (Through the Interpreter; Can I mak 
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a statement? 

MF.JACOBS: Yes, yea may make a statement. Hr. 

Hamos. 

MH.HAMOd: (Through the Interpreter) You j.now 

very well that one machine was ready ur.d one m3 aen.t 
to Chicago for demonstrat j on ir a fair. 

You *now this very well. 

MF.JAC033: Mr.Hamos, let me explain one thing 
to you at this time. 

The~e a~e several -- 

MM. TSFRPEH: (in English) Just a minute. 

Don't ston the pe^cor. to fir.'sh. Don't stf 
the person to flnl3h his answer to you. Write 
the record. 

MR. .ACOBd: Mr.Hamos, it ai-pears it is impossible 
to continue with your deposition because of Mr.Tserpen 
outbursts. 

What I was statin:-; to you — 

’AD , TSERPES: (in English) You make again 
fraud investigation against us. 

MR. JACOBd: What I %ao a tat In to you, 1 am 
asking you many questions -- 

UK. TSERPF3: (In Fngl Inh) Remember me, you. 


I tageyou to Court 
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MH. JACOBS: (Continuing) — the answers to •Jl'io 
nay seem obvious, 3uch a3your name.. 

The reason I must aa 1 . yoj Questions ^.s j.n o *•/., 

to nave a complete record. 

Mn. i'SERPSS: (In English) You make — 
i-C-. JACOUb: I also knew your homo anu address, 
but It is necessary to ask these questions in order 

to have a comi lete record. 

MR. T3ERFES: (In En4ish' You make fi’&ud 


proceedings against us. 

I prove this two times in Court, and one time 

now, you make fraud proceedings against us. 

MR.JACOBS: Mr. Hamos -- 

KP.TSEPPES: (In English) You wrote In your 
own affidavit — 

MR.JACOBS: (Continuing) -- toyour knowledge 

has Research Automation had any earnings to date, 
Mr.Hamos? 


THE INTERPRETER : To date, you mean now? 


MR.JACOBS: To the present time. 

MR.HAMOS: They have expense*- all the time, so 

they do not gain anything. 

MR. JACOBS: In view of the dact that Mr.Tneroes 

again Interrupted and spoke to Mr.Hamos in Creek — 
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MR. ToERPEo: (In English) Just a minute. 

U'. HArfOtt: (in English) lie saId somethin;'. 

else. 

Kn. rSEnPEn: ( In li'ru.liah) Don't make crooked 
in ve s 1 5 ,;,a t1 on a. 

MR. JAC03J: Mr.Hamos, yon tell.me he said 
something else. 

I don't kno* what he salt]. 

In vie ci' the Pa ct th 1 o o on fc 1 nue 3 
MR. TSEPPEf: (in T£n> 11 ah ) Don't iiia*e crooked 
investigation today. 

M .. JACOBS: (Contmuin ) -- we will adjourn 
this deposition until such time as we can proceed 
ir. an orderly 'ashlon. 

If that means excluding. Mr. Tserpes, we will. 

MR. TSERPEi'»: (in English) i see you in Court 

soon. 

MR. JACOBS: j.n view of the. fact that Mr. , serpes 
has made it Impossible for us tc continue this 
mornlrii -- 

MR.TSERPKS: (in inpliah) You may continue 
as crooked investigation like Iasi. time. 

MR.JACOBS: (Continuint ) -- we will c.I osp the 
record now, of course, subject to continuing it at suci 
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filter we hr.ve had s 


time as we are able to If_ 

determination from the Court 23 to Mr. Taeroes' 
behavior. 

THE INTnHPRETER: Can I put the question Mr. 

Hamos is aoklrv>? 

MR.JACOBS: Yen. 

MR. HAMOS: (in EnKlish) I am 4oo miles farCram 

the Automation Corporation -- 

MR. JACOBS: I understand tU;l. 

MR. HAMOS: (in English) I am very willing to 
help you, whatever I can do. 

MR. JACOBI.: I understand. 

MR. HAMOS: (Through the Interpreter) I am 
very tar from the -- I do not live near the corporation, 
Automation Company. 

MR. JACOBS: I understand tht ve-v well, Mr. Hamos, 
and for that reason I would very much line tt continue 
this examination today, and I would lire to couplAe 
this examination today. 

However, It has been Impossible for me to 
ontlnue with the examination In view of the fact that you 
have not beer permitted to listen to all my questions. 

I have not been permitted to listen to the answers 
you have tfiven because there have been Interruptions 
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by M’. Tserpes. 

MR. TSERFFS: (in Enylish) You irake -- 
i'ift. JACOBS: At this point -- 
iiR. TSERPES: (in English/ (Continuin' ) 
fraud Investigation. 

HR. JACOBS: vie vlll close the record -- 
MF.TSERPES: (In English) You make a -ain thin 

time. 

MR. JACOBS: Mr. Harus, /oula It be agreeable 
to you to continue the deposition at this time if Mr. 
Tserpes were excluded from this room? 

MR. HAMOS: (To the Interpreter; Ho, I do not 
want because they were called to be hero for cross 
examination too. 

MR. JACOBS: Well, in view ...t' t:vit fact, I a:., norr 
but It has been impossible for us to continue, and foi 
the reasons stated we will close the e-jor !, ami m- 
will adjourn the takin., of you- deposition at. thj[. • ia 
MR. TSERPES: (in :’n ,l J .a!. / ± •.rill ace you Ir. 
my office next wee , the 10th of the ..ior,„h -- In the 
Court, because you are a fraud person against this 
company. 

I state tc you, you proved Inside In your 
affidavit fraud — you are a fraud person a, ainst this 







1 


Haiuos 


47 


2 

company. 


3 

Write that down on the record. I prove It' the 


4 

Court through your affidavit. 


5 

It'a all rltf,ht. 


6 

Don't forget the Creek 1;; not sophisticated. 


7 

You are .sophisticated because for this reason you ntak< 

! 

8 

o crooked -- crooked affidavit — you are unsophistlcc 

ted 

9 

in this case. 


10 

V/rlte on the record. I prove In Court. You 


11 

don't forget ine. 


12 

I an not unsophisticated Creek. You don't 


13 

insult my ethnic — you — you meice discrimination 


14 

against my ethnic — I call you in Court and answer 
» 


15 

you in Court, friend. 


16 

MR.JACOBS: Close the record at thla time. 


17 

(Whereupon, the record was doted at 11:35 


18 

o'clock A.M. ) 


19 

(.•/hereupon, the recor was reopened at 11:37 


20 

A.M. ) 


21 

MR. JACOB. 1 .: At this point t.he only people preset 

t 

22 

In this room are the Reporter-, the Interpreter, Mr. 


23 

Camarata and myself. 


24 

The Defendants in this action and their witness* 

s 


have left the room. 


25 

1 

" 
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However, I would like to state Tor the record 
that before they left tha room I told Mr. Marto.- 
that his deposition which had been scheduled tc 
continue at 10:00 o'clock tomorrow morning has been 
adjourned until such ti e as tha Court or the parties 
have resolved the matter of Mr. ? 3 erpe 3 ' interrupting 
Close the record. 

(Whereupon, the record was closed at 11 : 38 
o'clod A.K.) 


AVHAM HAMOS 


Subscribed and sworn 
this__day of 


to before me 


1974 . 
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CERT 

I 

STATE OF NEW YORK ) 

SS: 

COUNTY OF NEW YORK ) 

I 

I, HERBERT KROLL, a Notary Public within and 
for the State of New York do hereby ce tify: 

That Athan Haraos, the witne.se whose 
deposition as herein set forth, was duly sworn by me 
and that this transcript c>J" such examination is a 
true record of the testimony given bi said witness. 

I furthe r certify that I am not related to 
any of the parties to this action by blood or 
marri go, and that I am in no way interested in 
j the outcome of this matter. 


IN WITNESS WHEREOF, I have hereunto set my 













Office of the 
General Counsel 


Securities and Exchange Commission 

Washington, D.C. 20549 

January 27, 1975 


A. Daniel Fusaro, Esq. 

Clerk, United States Court of 
Appeals for the Second Circuit 
United States Courthouse 
Foley Square 

New York, New York 10007 

Re: Securities and Exchange Commission. Plaintiff-Appellee v. 
Research Automation Corporation, et al.. Defendants : 
Konstantinos M. Tserpes. Basil Martos. Athan Hamos. Appellants 
(C.A. 2, No. 74-2393) - 

Dear Mr. Fusaro; 


Enclosed for filing with the Court in the above-captioned appeal 
are an original and three copies of the MOTION OF THE SECURITIES AND 
EXCHANGE COMMISSION, APPELLEE, FOR PERMISSION TO FILE A SUPPLEMENTAL 
APPENDIX TO ITS BRIEF• Ten copies of the Supplemental Appendix were 
lodged with the Court at the time the Commission filed its brief, and 
one copy of that appendix was served upon each appellant along with 
two copies of the Commission's brief. ^ 

I certify that I have today caused to be mailed two copies of the 
foregoing motion to each of the appellants, as listed below. 


Sincerely yours, 



ut/ 

Martin S. Berglas 
Attorney 



Enclosures 

Copies to: Research Automation Corporation 
Konstantinos M. Tserpes 
Basil Martos 
333 West 39 Street 
New York, New York 10018 

Gerald Fincke, Esq. 

Attorney for Athan Hamos 
1800 Lincoln First Tower 
Rochester, New York 14604 














































































